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0 Gentlemen: 

"5 W e  have c o n s i d e r e d  y o u r  A p p l i c a t i o n  f o r  Recogni t ion  of  Exemption fl.om 
F e d e r a l  income tax under  s e c t i o n  501(c) (6)  of  t h e  I n t e r n a l  Revenue Code. 

The ev idence  s u b m i t t e d  i n d i c a t e s  t h a t  you were i n c o r p o r a t e d  ******  
' 

**  ****,  under t h e  l a w s  of t h e  S t a t e  of ***********  Your s t a t e d  
purpos  s  a r e  t o  engage  i n  t h e  a d v e r t i s i n g  of a u t o m o b i l e s  i n  t h e  
****** ** *****  and to  advance  t h e  common i n t e r e s t s  o f  t h o s e  engaged 
i n  t h e  u tomobi le  t r a d e .  T h i s  c o r p o r a t i o n  i s  n o t  o r g a n i z e d  f o r  p r o f i t  
or t o  L gage i n  any a c t i v i t y  o r d i n a r i l y  c a r r i e d  on  f o r  p r o f i t ,  and no 
p a r t  o f  i t s  n e t  e a r n i n g s  w i l l  i n u r e  t o  t h e  b e n e f i t  o f ,  o r  b e  d i s t r i b u t a b l e  
t o ,  i t s  members, t r u s t e e s ,  o f f i c e r s  o r  o t h e r  p r i v a t e  p e r s o n s  except  
t h a t  t h e  C o r p o r a t i o n  s h a l l  be  a u t h o r i z e d  and empowerzd t o  pay r e a s o n a b l e  

' 

compensation f o r  s e r v i c e s  r e n d e r e d  and t o  make payments  and d i s t r i b u t i o n s '  
Ln f u r t h e r a n c e  o f  i t s  purposes.  

Membership i n  y o u r  o r g a n i z a t i o n  i s  open t o  any p e r s o n ,  p a r t n e r s h i p ,  
a s s o c i a t i o n  o r  c o r p o r a t i o n  ho ld ing  a s e l l i n g  agreement  as a u t h o r i z e d  
* * * * * * * * i  d e a l e r  who has e n t e r e d  i n t o  a n  agreement  t o  c o n t r i b u t e  t o  
t h i s  c o r p o r a t i o n .  

S e c t i o n  I iOl (c I (6)  of t h e  I n t e r n a l  Revenue Code exempts  f r o m  Federa l  incomc 
t a x  b u s i n e s s  l e a g u e s ,  chambers of commerce, r e a l  estate boards ,  boards  of  
t r a d e ,  and prof  e s s i o ~ h l  f o o t b a l l  l e a g u e s ,  which a r e  n o t  o r g a n i z e d  f o r  
p r o f i t  and no p a r t  ok t h e  n e t  ea rn ings  o f  which i n u r e s  t o  t h e  b e n e f i t  of  
any p z i v a t e  s h a r e h o l d e r  o r  i n d i v i d u a l .  

S e c t i o n  1 . 5 0 1 ( ~ ) ( 6 ) - 1  of t h e  Income Tax R e g u l a t i o n s  p r o v i d e s  t h a t  t h e  
exemption prov ided  by  s e c t i o n  501(a)  f o r  o r g a n i z a t i o n s  d e s c r i b e d  i n  
s e c t i o n  5 0 1 ( c ) ( 6 )  a p p l i e s  o n l y  t o  b u s i n e s s  l e a g u e s .  I t s  a c t i v i t i e s  
should be d i r e c t e d  to t h e  improvement o f  b u s i n e s s  c o n d i t i o n s  of  one or more 
l i n e s  of b u s i n e s s  a s  d i s t i n g u L s h e d  from t h e  p e r f o r m a n c e  o f  p a r t i c u l a r  
s e r v i c e s  f u r  i n d i v i d u a l  p e r s o n s .  



campaigns t o  promote, wi th  funds  con t r ibu ted  by dealer-members, t h e  
s a l e  .of t h a t  make of automobile, i s  performing par t icula t .  s e r v i c e s  f o r  

; e n t i t l e d  t o  excmptio'n, s ec t ion  1.501( c)(G)-1. 

automobile,  which i s  a ********  .  

You a r e  r equ i r ed  t o  f i l e  income t ax  r e t u r n s  on Forr l.120. 

You have t h e  r i g h t  t o  p r o t e s t  t h i s  de t e rmina t ion  i f  you b e l i s v e  t h a t  

I f  we do  n o t  hear from you wi th in  30 days from the d a t e  of t h i s  
l e t t e r ,  t h i s  determination w i l l  be f i n a l .  

******** * *******  
D i s t r i c t  D i rec to r  

, . 
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